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Shortly after the national deadline for 50 ppm sulfur RON 95 gasoline passed on Oct. 1, 2018, the Malaysian government

issued a circular to the oil companies, delaying the implementation date to Jan. 1, 2020. According to the Department of

Environment (DOE) of the Ministry of Energy, Science, Technology, Environment & Climate Change, the primary reasons for

delaying the implementation deadline are that Platts has yet to set 50 ppm sulfur specifications for RON 95 gasoline and

some oil companies would be required to import 50 ppm sulfur RON 95 gasoline to meet domestic demand. This means

that Malaysia will continue to have two gasoline grades with different sulfur content on the market until Dec. 31, 2019.

Currently, RON 95 gasoline requires 500 ppm sulfur max while RON 97 gasoline requires 50 ppm sulfur max nationwide

since Sep. 1, 2015 (see Malaysia’s Gasoline Specifications section for details).

According to DOE, all refineries in the country have full capability to produce 50 ppm sulfur RON 95 gasoline, except for the

Hengyuan Refinery located in Port Dickson of Negeri Sembilan state, which is only able to partially supply 50 ppm sulfur

RON 95 gasoline. The Hengyuan Refinery is expected to complete its upgrading project by June 2019. Besides the

Hengyuan Refinery, Petronas’ Integrated Complex Refinery and Petrochemical Integrated Development (RAPID) complex at

Pengerang of Johor state has just received its first crude oil shipment in late September 2018 and is moving into the

commissioning phase with startup planned for Q1 of 2019.

If DOE sticks to the old implementation deadline of Oct. 1, 2018, the Hengyuan Refinery and Petronas would be required to

import 50 ppm sulfur RON 95 gasoline to meet domestic demand. However, without Platts’ specifications for 50 ppm sulfur

RON 95 gasoline, the import of 50 ppm sulfur gasoline would be difficult. Hence, in the interest of the refining industry, DOE

made the decision to delay the implementation deadline for 50 ppm sulfur RON 95 gasoline to January 2020.

Beyond 2020, Malaysia has plans to implement 10 ppm sulfur gasoline by 2025. In addition, for diesel, the sulfur limit will be

reduced from 500 ppm to 10 ppm nationwide by September 2020 (see Malaysia’s Diesel Specifications).

Stratas Advisors’ Views

The implementation of 50 ppm sulfur RON 95 gasoline by Oct. 1, 2018 would be possible for Malaysia if it had decided to

make arrangements with fuel exporters to import 50 ppm sulfur RON 95 gasoline for a period of one to two years.

However, the decision to rely on its domestic refineries to meet demand is not unexpected given that imports of 50 ppm
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sulfur RON 95 gasoline could be a more expensive option compared to delaying its implementation. In addition, the current

political agenda to reduce national debt could also be one of the factors behind the delay in the implementation of 50 ppm

sulfur RON 95 gasoline.

With most refineries having already made the necessary upgrades to produce 50 ppm sulfur RON 95 gasoline except for

the Hengyuan Refinery which is in progress to complete its upgrading by June 2019, Stratas Advisors expects Malaysia to

adhere to the Jan. 1, 2020 deadline. As for the planned implementation of Euro 4/IV emission standards for new vehicles

by 2018, it is highly likely that this deadline would be pushed back to 2020-2021.
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