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June 21, 2019 

Oil Comparables Weekly 06/21/19 

Stratas Advisors  

 

Report Week Prior Week Yr Ago Week

5 Year 

Average this 

Week Δ W-o-W Δ Y-o-Y Δ W-o-5YA

Stocks (Million Barrels) 6/14/2019 6/7/2019 6/15/2018 2014-2018

Total U.S. Crude Oil 482.36 485.47 426.53 444.60 -3.11 55.84 37.77

Gasoline 233.22 234.91 240.04 230.33 -1.69 -6.82 2.89

Distillate 127.82 128.37 117.41 135.18 -0.55 10.41 -7.36

Big 3 843.41 848.76 783.98 810.10 -5.35 59.43 33.30

Total Petroleum 1,295.16 1,295.38 1,186.52 1,219.44 -0.22 108.65 75.72

Cushing Crude 53.58 52.94 32.61 47.62 0.64 20.98 5.96

Crude Supply (Million Barrels per Day)

Field Production 12.20 12.30 10.90 9.40 -0.10 1.30 2.80

Canadian Crude Imports 3.69 3.68 3.57 3.00 0.01 0.12 0.69

Total Crude Imports 7.47 7.61 8.24 7.66 -0.14 -0.78 -0.19

Crude Demand (Million Barrels per Day)

Refinery Runs 17.26 17.06 17.70 16.60 0.20 -0.44 0.66

Exports 3.422 3.122 2.374 0.834 0.30 1.05 2.59

Baker Hughes US Active Rotary Rig Counts

Oil 789 788 862 824 1 -73 -35

Gas 177 181 188 199 -4 -11 -22

Total 967 969 1,052 1,025 -2 -85 -58

Closing Spot Prices ($/bbl) Today Report Wk Year Ago 5YA

6/21/2019 6/14/2019 6/22/2018 2014-2018

WTI Weekly Close 57.28 52.51 68.98 64.90 4.77 -11.70 -7.62

BDT Weekly Close 64.83 62.89 75.03 68.52 1.94 -10.20 -3.69

Differential, BDT-WTI Weekly Close 7.55 10.38 6.05 3.62 -2.83 1.50 3.93

WTI Weekly Average 54.70 52.49 66.39 54.21 2.21 -11.69 54.21

BDT Weekly Average 63.13 62.41 74.01 58.72 0.71 -10.89 58.72

Differential, BDT-WTI Weekly Average 8.42 9.92 7.62 4.51 -1.50 0.80 4.51

WCS Weekly Close 44.22 41.77 43.63 49.87 2.45 0.59 -5.65

MAYA Weekly Close 60.47 56.60 65.78 60.75 3.87 -5.31 -0.28

WCS-MAYA Weekly Close -16.25 -14.83 -22.15 -10.88 -1.42 5.90 -5.37

WCS-WTI Weekly Close -13.06 -10.74 -25.35 -15.03 -2.32 12.29 1.97

Cracks ($/bbl), Weekly Average

321 Gulf Coast 17.52 18.58 17.34 16.20 -1.06 0.18 1.32

321 Northwest Europe 16.14 16.41 17.55 21.08 -0.26 -1.41 -4.94

321 Southeast Asia 5.42 6.07 6.76 10.53 -0.65 -1.35 -5.11

Petroleum Product Implied Demand 6/14/2019 6/7/2019 6/15/2018 2014-2018 Δ    W-o-W Δ    Y-o-Y Δ   W-o-5YA

(Million Barrels per Day)

Gasoline 9.93 9.88 9.43 9.48 0.05 0.50 0.45

Distillate 4.06 4.37 3.79 3.89 -0.31 0.27 0.17

Other 6.82 6.88 6.45 6.69 -0.06 0.37 0.13

Total Petroleum 20.81 21.12 19.66 20.06 -0.32 1.15 0.74

Petroleum Imports (Million Barrels per Day) 6/14/2019 6/7/2019 6/15/2018 2014-2018 Δ    W-o-W Δ   Y-o-Y Δ   W-o-5YA

Net Petroleum Imports 0.74 2.32 1.86 4.88 -1.58 -1.12 -4.14

Net Offshore Petroleum Imports -2.95 -1.36 -1.72 1.88 -1.59 -1.23 -4.83

Energy Security Ratio -14.2% -6.5% -8.7% 9.4% -7.72% -5.45% -23.56%

Source:  Stratas Advisors North American Oil Service analysis of data by EIA, Bloomberg and Baker Hughes.

Weekly Data Weekly Changes
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Key Points: Earlier this week, the EIA reported stocks for the week ended 6/14/2019. The EIA's crude 

stocks for this reported week moved down by 3.11 million barrels (MMbbl) to 482.36 MMbbl versus 

expectations of a 1.25 MMbbl dip. Last year at this time, crude stocks were 426.53 MMbbl. Gasoline 

inventories went down by 1.69 MMbbl during the report week to 233.22 MMbbl, while distillate 

inventories went lower by 0.55 MMbbl to 127.82 MMbbl. Combined, petroleum stocks sank for the 

report week and now stand 108.65 MMbbl stronger than last year's level and 75.72 MMbbl up from the 

contemporaneous five year average. 

Intraday on 6/21/2019, WTI crude prices traded at $57.28/bbl, which represents a $4.77 /bbl surge over 

the close of the EIA report week seven days ago and compares to $68.98 /bbl a year ago. 

Cushing Crude Stock: Crude stocks in Cushing surged by 0.64 MMbbl from the previous report week to 

average 53.58 MMbbl. This compares to 32.61 MMbbl from a year ago and 5.96 MMbbl above the  five 

year average. 

Weekly Demand: On the domestic demand side, EIA's reported refinery runs grew during the report 

week by 0.20 Mbbl/d to a weekly average of 17.26 MMbbl/d, which compares to a weekly average 

refinery run rate of 17.70 MMbbl/d a year ago. Demand in the export market for U.S. crude exports for 

this report week stepped up by 0.30 Mbbl/d to an average for the report week of 3.42 MMbbl/d which 

compares to an export rate of 2.37 MMbbl/d a year ago. The data for implied demand for petroleum 

products, as represented by the EIA's volumes supplied to the consuming market, show an average for 

this report week running at 20.81 MMbbl/d versus 21.12 MMbbl/d the prior report week and above the 

year ago data point of 19.66 MMbbl/d. That said, the EIA's total demand data for this report week came 

in behind the 5-year average for this week. 

Weekly Supply: On the supply side, field production of crude oil this report week decreased by 0.10 

Mbbl/d to an average weekly value of 12.20 MMbbl/d, which is up from last year's 10.90 MMbbl/d 

output rate. Supplies imported from foreign producers lost ground by 0.14 MMbbl/d this EIA reporting 

week to an average of 7.47 MMbbl/d, which is below last year's 8.24 MMbbl/d import level. 

Weekly Rig Counts: The Baker Hughes active US rotary rig count this week receded by 2 over the week 

to 967 rigs, with oil rigs higher by 1 to 789 and gas rigs dropped by 4 to 177. Compared to last year, this 

week's US active rig count dropped by 85 from last year's level of 1052.  

Commitment of Traders: The CFTC's 6/21/2019 commitment of traders report for NYMEX light sweet 

crude oil futures and options showed that reportable financial positions (Managed Money and Other) on 

6/18/2019 were 410,458 net long while reportable commercial operator positions came in with a 

410,929 net short position. Total open interest was reported for this week at 2,657,865 and was down 

146,253 lots from last week's reported 2,804,118 level. Sequentially, commercial operators this 

reporting week were cutting longs by 11,393 while cutting shorts by 23,257. Financial speculators cut 

shorts and cut longs for the week (-5,391 vs -6,056, respectively).  The net long gain this week which 
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follows a net long gain last week shows operators clearly seem to be even more optimistic this week, 

while financial speculators appear to be even less bullish given a net long decline this week afte r a net 

long decline last week. 

Benchmark Prices, Differentials & Margins: The Brent Dated spot price closed 6/21/2019 at $64.83/bbl, 

higher by $1.94 /bbl from the end of the EIA report week seven days ago. A year earlier, the Brent dated 

spot price stood at $75.03/bbl. The differentials between Brent and WTI spots diminished by $2.83/bbl 

to $7.55/bbl which compares to $6.05/bbl a year ago. The average weekly per barrel WCS discount to 

MAYA widened by  $1.42 to  $16.25 and compares to a $22.15 discount last year when the average WCS 

price for this week was $43.63  

US Gulf Coast 321 crack spreads averaged $17.52/bbl for the week, which represents a fall of $1.06/bbl 

over the week and compares to $17.34$/bbl this week last year.  

Northwest Europe 321 crack spreads using Bloomberg's local daily prices and Brent dated spot crude 

averaged $16.14/bbl for the week, which represents a fall of $-0.26/bbl over the prior week and 

compares to $17.55/bbl this week last year. Southeast Asia 321 crack spreads using local prices and 

Minas crude averaged $5.42/bbl for the current week, which represents a step down of $0.65/bbl over 

the prior week and compares to $6.76/bbl this week last year. 

Quarterly and Annual Fundamental Comparables: The EIA's weekly data for U.S. field production of 

crude oil is running quarter to date at 12.23 MMbbl/d and is outpacing our quarterly forecast of 12.15 

MMbbl/d. Gulf Coast 321 Refinery crack spreads using daily Bloomberg data are running at $19.46/bbl 

for the quarter to date, versus our estimate of $15.97/bbl for the full period. WTI crude spot prices have 

averaged $60.02/bbl quarter to date versus our $59.57/bbl forecast for the quarter.  

Year to date, U.S. field production of crude oil is running at 12.09 MMbbl/d according to the available 

EIA weekly data, and is down from our yearly forecast of 12.23 MMbbl/d. The EIA's weekly refinery run 

data is averaging 16.49 MMbbl/d for the year to date versus our full year forecast of 16.57 MMbbl/d. 

The EIA's weekly implied demand for gasoline and distillate as determined by the product supplied to 

the market is running at 9.25 and 4.03 MMbbl/d versus our full year estimates of 9.45 and 3.80 

MMbbl/d, respectively. The EIA's total refined product demand year to date this week is running at 

20.48 MMbbl/d which is above our full year estimate of 19.56 MMbbl/d.  Our tally of daily Bloomberg 

Gulf Coast 321 Refinery crack spreads is running $17.23/bbl for the year to date, versus our estimate of 

$15.30/bbl for the full period. WTI crude spot prices have averaged $57.31/bbl year to date versus our 

$58.85/bbl forecast for the full year.         
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News and Views  

PSXP Proposing Fully Loading VLCC Terminal: Media outlets are reporting that Phillips 66 (NYSE:PSXP) is 

mulling plans to construct a deep-water export terminal. The terminal to be called Bluewater Texas, will 

be capable of fully loading Very Large Crude Carriers (VLCC’s).  

Our Take: The announcement comes one week after the company announced plans to construct two 

pipelines (Liberty and Red Oak) with the intention of moving crude from the Bakken-Rockies, Cushing 

and West Texas to various destinations on the Texas Gulf Coast. We believe that the Bluewater Texas 

terminal is the final piece of the puzzle to move inland crude to the Gulf Coast and then have it access 

international markets via the export terminal. The Bluewater Texas project now makes it a possibly one 

of eleven projects looking to fully load VLCC’s on the Gulf Coast (currently only the 300 Mbbl/d LOOP 

terminal is capable of fully loading VLCC’s). Despite neither the capacity nor the in-service date for this 

project yet to be announced, we estimate that the project could have a loading capacity of 1,000 

Mbbl/d and could be online by 2024. If all deep-water projects do come online, we believe that this 

could take total VLCC loading capacity to 17,100 Mbbl/d by 2023. This would surpass current U.S. crude 

production and for this reason, we don’t believe that all these projects will come online. We believe 

some could be combined or shelved. In addition, the introduction of deep-water terminals capable of 

fully loading VLCC’s should tighten WTI prices to international prices and should reduce the cost of 

shipping crude to far markets. 

Trans Mountain Expansion Receives Green Light from Government: On June 18th the Trans Mountain 

Expansion project received approval from the Canadian Government to move ahead with the project. 

The expansion project will increase the pipelines capacity from 300 Mbbl/d to 890 Mbbl/d by 2022. 

Since the announcement, WCS price has increased from $39.77/bbl on June 18th to $44.22/bbl on June 

21st. 

Our Take: This will be welcoming news to a region currently facing pipeline bottlenecks which are not 

only affecting production growth but are leading to crude storage fill ups, further depressing WCS prices. 

The completion of the Trans Mountain expansion project will provide more Canadian crude access to 

tidewater and should see it continue to diversify its market. According to data from Statistics Canada, 

Canadian crude exports to non-U.S. destinations peaked at 79.80 Mbbl/d (delivered to seven non-US 

destinations) in 2014 but bottomed the following year at 25 Mbbl/d. Non-US Canadian crude exports 

have since have had year-over-year growth and set a new record of 127 Mbbl/d (delivered to twenty 

non-US destinations) in 2018.  

However having said this, we still believe the main beneficiaries of the Trans Mountain expansion 

project would be the U.S., mainly the refiners on the West Coast/PADD 5. Refineries in PADD 5, 

particularly in California, Oregon and Washington will have access to more discounted heavy crude 

which would increase their refinery margins. Despite having little to no pipeline linkage between Canada 

and PADD 5, according to the EIA, Canadian heavy crude has shown year-over year growth since 

https://investor.phillips66.com/financial-information/news-releases/news-release-details/2019/Phillips-66-and-Bridger-Pipeline-to-Construct-Liberty-Pipeline/default.aspx
https://investor.phillips66.com/financial-information/news-releases/news-release-details/2019/Phillips-66-and-Plains-All-American-Announce-Strategic-JV-and-Sanctioning-of-Red-Oak-Pipeline-System/default.aspx
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bottoming at 45 Mbbl/d in 2015. In 2018, PADD 5 imported a record high 96.7 Mbbl/d of Canadian 

heavy crude, this represent nearly a 115% increase in just 3 years. PADD 5 will most likely increase its 

Canadian heavy crude intake and be less reliant on offshore imports from other destinations once the 

expansion project is operational. 

Enbridge’s Line 3 Replacement (L3R) Project Partially Completed and Receives More Bad News: 

According to a June 18th presentation from Enbridge, the company disclosed that construction of the 

L3R Canadian portion had been completed. The company expects both the US and Canadian portions of 

the pipeline to be operational in 2H20. On the same day, a joint statement from the Minnesota Pollution 

Control Agency and the Minnesota Department of Natural Resources disclosed that they might not 

make a final action on the L3R until Minnesota’s Public Utilities Commission (PUC) addresses the EIS 

deficiency identified in the court’s remand.  

Our Take: We believe that the recent news from Minnesota’s government agencies could further delay 

the project completion date. Nevertheless, we still think that L3R will still be the first of the three (L3r, 

Keystone XL, Trans Mountain Expansion) projects to come online. IF all the three pipeline projects come 

online, the Alberta region could have up to 1,790 Mbbl/d of additional pipeline takeaway capacity. We 

expect tighter WCS differentials to international markets and less reliance on crude by rail deliveries to 

distant markets in the U.S. 

Converge Midstream LLC Announces Acquisition of Fairway Energy Partners, LLC Assets: Converge 

Midstream LLC announced that it has completed the acquisition of the assets of Fairway Energy 

Partners, LLC. 

Our Take: Converge has acquired a 6.5 MMbbl crude storage (with the ability to grow to 19 MMbbls) 

and crude oil export terminal around the Houston Ship Channel. We believe that with more crude 

projected to head to the Texas Gulf Coast, in particular the Houston ship channel, demand for storage 

will be high. We also believe that more than likely the company may move ahead in expanding the 

storage terminal to 19 MMbbls given the amount of crude projected to flow in the region in a couple of 

years. 

ETP to Expand Dakota Access Pipeline: Media outlets are reporting that Energy Transfer Partners plans 

to expand the capacity on the Dakota Access pipeline from 570 Mbbl/d to 1,100 Mbbl/d through 

additional pumping stations. The completion date for the project is yet to be disclosed. 

Our Take: Despite only averaging 1.39 MMbbl/d in April (latest data available) crude oil production in 

North Dakota set a new monthly record of 1.4 MMbbl/d in the month of January. The total pipeline 

takeaway capacity and regional demand in 2019 stands at 1,381 Mbbl/d, meaning that some crude 

could be ending up in storage or is being railed out. The 520 Mbbl/d Dakota Access Expansion, 200 

Liberty pipeline and the 50 Mbbl/d Davis refinery projects, could add a combined 770 Mbbl/d of 

takeaway and refining capacity in the next five years. However, the region does expect to lose refining 

https://www.enbridge.com/~/media/Enb/Documents/Investor%20Relations/2019/JP%20Morgan%202019%20Energy%20Conference.pdf
https://www.pca.state.mn.us/news/mpca-dnr-issue-joint-statement-line-3-decision
https://www.prnewswire.com/news-releases/converge-midstream-llc-announces-acquisition-of-fairway-energy-partners-llc-assets-300870930.html
https://bismarcktribune.com/business/dakota-access-pipeline-operator-plans-large-capacity-expansion/article_a3de339a-3dc1-5f55-97fa-0dc200874502.html#tracking-source=home-top-story
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and pipeline takeaway capacity with the 75 Mbbl/d Enbridge Bakken pipeline expected to be 

decommissioned and the 20 Mbbl/d Dakota Prairies refinery being converted to a bio refinery next year. 

Overall, the region could gain up to 675 Mbbl/d of takeaway and refinery capacity, which could increase 

the overall capacity to 2,056 Mbbl/d. If all the additional capacity comes online, the region will have 

enough refinery demand as well as takeaway capacity to support production growth. 

Refinery News: The media reports that Philadelphia Energy Solutions 335 Mbbl/d refinery in 

Philadelphia on Friday morning caught fire. The fire is yet to be contained at the largest refinery on the 

East Coast. Media outlets are also reporting that Phillips 66 is modifying its Wood River refinery in 

Illinois and Bayway refinery in New Jersey in preparation for IMO 2020.  

Our Take: We believe that the regional refinery products market will tighten because of low output from 

Philadelphia. This will limit imports of crude oil into the Northeast region and we expect gasoline prices 

in the region to rise until the refinery is back in full service.  

For more information contact: 

Greg Haas 

Director, Integrated Energy 

Ghaas@stratasadvisors.com 

713-260-5201 

 

Garry Banda  

Senior Analyst, Midstream 

Gbanda@stratasadvisors.com 

713-260-4622 

https://www.cnn.com/2019/06/21/us/philadelphia-refinery-fire/index.html

