
 

 

November Refined Products Price Update 

As we near the winter holiday season, refined product prices remain relatively flat with low levels of volatility; however, 
ahead of the Thanksgiving and holiday season, prices seem to be in a downward inclination in most regions. Price 
weakness is expected through the end of the year, but optimism around a US-China trade deal will likely enforce a 
floor for prices. 

Current Price Outlook versus Actual 

 



 

Monthly average prices for motor gasoline leveled in November. The leading benchmark RBOB average price was 
$1.65/gal, approximately $0.07/gal above our $1.58/gal forecast.  Similarly, the primary Asian benchmark, Singapore 
92 gasoline averaged $1.68/gal; $0.08/gal above our expectations.  

Diesel price benchmarks remained flat in November compared to the previous month. The average price for NY HO 
was $0.03/gal below our expectations at $1.91/gal, while the European benchmark NWE average price decreased 
$0.01/gal to an average of $1.88/gal or $0.07/gal above our expectations of an average price $1.18/gal for November.   

Prices for jet fuel fell slightly during November. The average retail price for the Singapore jet fuel benchmark dropped 
by $0.01/gal to $1.78/gal or $0.01/gal above our expected average price of $1.77/gal. The average retail price for the 
US Gulf Coast jet fuel benchmark dropped by $0.05/gal this month to $1.81/gal or $0.04/gal below our expected 
average price of $1.85/gal.  

What We’re Watching 

China gasoline and diesel demand: Chinese refined products demand, based on refinery runs and net imports of 
products, reached a record high above 14 mmb/d in September. Chinese economic indicators were mixed in October, 
as the official manufacturing PMI remained below 50, guiding to a contraction in industrial activity, while the Markit 
PMI ended up stronger than expected at 51.7. The rebound in activity is likely to support diesel demand, expected to 
have increased by 640 mb/d in our October forecast. Light distillate demand growth moderated in September to our 
expectations gasoline demand will grow 254 mb/d from 288 kb/d in September. Chinese vehicle sales declined for 
the sixteenth consecutive month in October, yielding from early implementation of new vehicle emission standards.  

India gasoline and diesel demand: Heavy monsoon rains and flooding in northern India contracted economic activity 
and gasoil consumption. Heavy rainfall lessened the demand for irrigation and the use of diesel in agriculture. 
Moreover, a drop in construction activity also contributed to lower gasoil demand. We expect India's diesel demand 
grew 136 mb/d from September to October. Approximately 50% of Indian vehicle purchasers obtain their vehicles 
through bank credits but shadow-banking remains a widespread problem that the government is attempting to legislate 
against. In October, the YoY growth in sales of vehicles turned positive after 11 months of drops. 

US Distillates and IMO: We believe that heating oil prices will possibly increase this month and next to reflect the 
current supply tightness. The US diesel cracks have declined in recent months as some regional refineries are 
returning to production after maintenance. Early winter is the traditionally substantial period for refinery maintenance, 
although many refiners went into maintenance earlier than usual as they prepared to meet upcoming low-sulfur 
standards. Expected IMO demand jump has not unfolded yet as buyers delay purchases until necessary. Moreover, 
the scale of the marine gasoil demand swing will not be as grand as expected. In line with our expectations, it appears 
that very-low sulfur fuel oil is becoming the fuel of choice instead of pricier marine gasoil. 



 

Refined Products Inventories 

 

Even with price volatility, global refined product prices have been low enough to encourage demand, with visible 
product stocks draining and product cracks healthy. US gasoline stock levels were falling on higher demand last 
month. US distillate levels have also been draining and gone below 5-year minimum levels. European distillate stocks 
have held steady so far this fall, counter to the large builds seen at this time last year. Future months should post 
seasonal draws, if those draws fail to materialize that could quickly pressure prices. Light distillate stocks in Europe 
are elevated but have been drawing down in line with seasonal patterns. In Singapore, recent weeks have seen a 
build in some products but stocks have generally been draining all summer. Overall, product stocks are stable, 
although not encouraging. The fourth quarter will be a crucial set-up for prices heading into 2020. If refiners continue 
to run to take advantage of low crude prices, what is currently slight "looseness" in balances could become 
"oversupply" overnight.  

State of the Forecast 

The next iteration of our quarterly price update in December will see forecasts generally retained steady on a mixture 
of crude price stability and refined products demand expectations moved by the economic headwinds. Our overall 
price path tarries reasonable on still demand expectations, although developing economics conditions could see 
regional differentials broaden as we approach the end of the year.  


