What's Affecting Gas Prices the Week of May 7, 2019?
Key Points: Dry gas production was flat overall with a modest gain of 0.3 Bcf/d seen week-on-week for the report week
ending May 3. An overall increase in demand of approximately 5 Bcf/d, mostly from residential and commercial,
representing an increase of 10% w-o-w was also observed. Our analysis leads us to expect 87 Bcf storage build would be
reported by EIA for the report week, in comparison to the current 85 Bcf consensus whisper expectation and almost 30%
higher than the five- year average storage build of 68 Bcf.
Natural gas prices stayed in the $2.61/MMBtu range throughout the report week. Based on bearish injections and mild
weather outlook, we do not anticipate much movement from the current levels. LNG flows are at its highest at 5.26 Bcf/d
and with the imminent start of LNG trains at Elba Island and Cameron, it is expected to grow larger only.

Storage – Positive
Last week, the EIA reported a higher than expected storage build of 123 Bcf that took working gas levels to 1,462 Bcf,
which is 128 Bcf above year ago levels but 316 Bcf below the 5-year normal. We expect to see an 87 Bcf storage build for
the current week. Higher demand driven by cool weather should result in a drop in gas into storage. Accordingly, we see
storage as a positive driver for this week’s gas prices.
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Weather – Positive
The latest NOAA 8-14 day weather forecast shows unseasonably cold temperatures prevailing over the next couple of
weeks with only Pacific Northwest seeing warmer than normal temperatures. Lower temperatures could lead to higher
demand thereby reducing overall supply. All in, we see weather as a positive driver for this week’s price activity.

Supply – Negative
Field supply increased marginally through the week to account for an average of 85.43 Bcf/d, an increase of 2 Bcf from the
prior week. Dry gas production has consistently stayed above 85 Bcf/d for the past several weeks and this trend is looking
to continue into the summer as well. Accordingly, supply will be a negative driver for gas prices this week.

Demand – Positive
Demand has increased by 10% w-o-w or by 40 Bcf during the report week. NRG Energy Inc is planning to return its
inactive Gregory natural gas plant in Corpus Christi Texas into service. The plant has a capacity of 385 MW with an
expected natural gas consumption of 70 MMcf/d. Therefore, we anticipate an uptick in demand in the coming weeks. For
this week, demand will offer positive pressure on gas prices.

Flows – Neutral
We see no new material upset conditions to report on so we see flows as a neutral driver for gas prices this week.

Trader Sentiment – Negative
With exceptionally high storage build from last week, traders decreased the June natural gas futures by 6 cents. The
CFTC's 5/3/2019 commitment of traders report for NYMEX natural gas futures and options showed that reportable financial
positions (Managed Money and Other) on 5/30/2019 were 71,116 net short while reportable commercial operator positions
came in with a 42,722 net long position. Total open interest was reported for this week at 1,257,077 and was down 20,333
lots from last week's reported 1,277,410 level. We see trader sentiment as being negative.
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